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January 21, 2003 
 
 
 
To:  Supervisor Yvonne Brathwaite Burke, Chair 
  Supervisor Gloria Molina 
  Supervisor Zev Yaroslavsky 
  Supervisor Don Knabe 
  Supervisor Michael D. Antonovich 
 
From:  David E. Janssen 
  Chief Administrative Officer 
 
STATE BUDGET REPORT   
 
 
Attached is a paper outlining the County’s position on the three main State budget 
issues that impact the County at this time: the vehicle license fee backfill, realignment, 
and the deferral of SB 90 reimbursement.  There is existing Board policy on all three 
general issues, although the specific goals of seeking budget year reimbursement for 
the Mental Health - special education mandates, as well as the request for a date 
certain for the repayment of SB 90 reimbursements, reflect our assessment of what 
might be possible given the State budget situation. 
 
As requested by the Governor, the Budget will be dealt with by the Legislature in two 
stages: the current special session which is considering the Governor’s December 
proposals to save $10 billion in the current and budget year; and the regular session 
which will take up the remainder of the budget gap starting sometime after the 
Legislative Analyst’s Office publishes its analysis of the Governor’s January budget on 
February 19, 2003.  In addition, there seems to be growing support within the 
Legislature to immediately consider restoration of the original vehicle license fee rate as 
an alternative to the Governor’s recommendation to eliminate the general government 
backfill.   
 
Consequently, at this time we are focusing on the special-session issues that impact the 
County directly, especially the maintenance of the VLF backfill which, if eliminated, 
would cost the County $663 million over the next seventeen months.  In addition, the 
following Governor’s December proposals impact the County: 
 
Deferral of SB 90 Reimbursement to Local Governments: Another year’s deferral 
will delay reimbursement of an additional $61 million in claims, on top of the $87 million 
from last year and prior years.  We oppose based on existing Board policy. 
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Local Street and Road Fund: The Governor eliminated $90 million in payments in the 
current year to solve a cash flow problem in the State Highway Account costing Public 
Works approximately $12.6 million.  However, the Controller last week released the 
second quarter payment, reducing the potential impact on the County to approximately 
$8 million. We oppose based on existing policy.  
 
Workers Compensation User Fee: The Governor has proposed to make the 
administrative costs 100% supported by users, rather than 20% as at present, which will 
result in a 500% increase that will cost the County $1.7 million. We oppose as a cost 
shift. 
 
Public Library Fund: The Governor’s $15.8 million reduction in State grants will cost 
the County Library system $1.6 million which will be difficult to absorb given all the cuts 
the Library has had to absorb in the last decade.  We oppose based on existing policy. 
 
Community Redevelopment Authority Transfer: The proposed transfer of 
unencumbered funds in the low - and moderate - income housing account to the State 
will cost the Community Development Commission around $275,000, depending upon 
the definition of unencumbered.  There does not seem to be existing policy to cover 
this proposal. 
 
Public Safety Grants: The Governor proposed a $3.8 million reduction in the overall 
program in the current year which may impact grants received by the Sheriff, the District 
Attorney and Public Defender.   
 
In addition to these direct impacts, there are three Medi-Cal related proposals that could 
indirectly impact the County by increasing the number of uninsured seeking County 
health services. 
 
Restoration of Quarterly Reporting: Eliminated in January 2000 in order to increase 
enrollment, restoration of quarterly reporting will eliminate Medi-Cal coverage for 
193,000 adults statewide in FY 2003-04.  We oppose based on existing policy. 
 
Rescinding of 1931b Income Eligibility: Reduction of the income eligibility limits for 
working families from 100% to 61% of the Federal poverty level, would eliminate 
coverage for an undetermined number of new applicants.  We oppose based on existing 
policy. 
 
Elimination of Optional Benefits: In both his December and January proposals, the 
Governor has called for the elimination of 18 of 34 optional services.  While the County 
has supported efforts to add specific optional benefits in the past, the Board has 
never had to take a position on such a major contraction of optional services. 
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Finally, the Governor has proposed the elimination of Stage 3 Child Care for former 
CalWORKs recipients, a proposal that the County will oppose based on existing policy. 
 
If you have any questions or need additional information, please let me know. 
 
We will continue to keep you advised. 
 
DEJ:GK 
MAL:JR:ib 

 
Attachment 
 
c: Executive Officer, Board of Supervisors 
 County Counsel 
 Local 660 
 All Department Heads 
 Legislative Strategist 
 Coalition of County Unions 
 California Contract Cities Association 
 Independent Cities Association 
 League of California Cities 
 City Managers Associations 
 Buddy Program Participants 










